Agenda

Utility Advisory Committee Meeting

Tuesday, July 9, 2024

Richland City Hall ~ Council Chambers
“:‘“'““d 625 Swift Boulevard

Committee Members: Chair Larkin, Vice-Chair Porter, and Members Hofstetter, Hyson, Lo Presti, Richmond,
and Staven

Council Liaison:  Councilmember Whitten

Staff Liaison: Energy Services Director Whitney

Regular Meeting - 3:00 p.m.

Call to Order/Attendance: -
Approval of Agenda: (Approved by Motion)
Approval of Minutes: (Approved by Motion)

I.  Approval of the May 14, 2024 Utility Advisory Committee Meeting Minutes
- Arturo Mata, Administrative Assistant ||

Public Comments:
Items of Business:

2. Status - Each City Utility (10 Minutes each)

- Sheldon Williamson, Public Works Capital Project Manager
Tom Huntington, Fire Chief
Clint Whitney, Energy Services Director

3. 2024 Resource Plan with Lighthouse Energy Consulting (30 Minutes)
- Clint Whitney, Energy Services Director

4. 2023 Energy Services Financials (15 Minutes)
- Clint Whitney, Energy Services Director

Unfinished Business:
Other Informational Items:

5. Capital Work Plan Update - May 2024
- Clint Whitney, Energy Services Director

6. BPA South Tri-Cities Reinforcement Project Updates 1Q24
- Clint Whitney, Energy Services Director

7. Forward Agenda

Adjournment

Richland City Hall is ADA accessible. Any individual who has difficulty attending the meeting in-person may request to
provide comments remotely. (Ch. 42.30 RCW) Requests for sign interpreters, audio equipment, and/or other special
services must be received 48 hours prior to the meeting by calling the City Clerk’s Office at 509-942-7389.



UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Approval of Minutes

Prepared By: Arturo Mata, Administrative Assistant Il

Subject:
Approval of the May 14, 2024 Utility Advisory Committee Meeting Minutes

Department:
Energy Services

Recommended Motion:
Approve the minutes of the UAC meeting held on May 14, 2024.

Summary:

The draft meeting minute from the May 14, 2024 Utility Advisory Committee meeting is presented for the
Committee's review and approval.

Fiscal Impact:
None.

Attachments:
l. 2024.05.14 UAC Minutes




MINUTES

UTILITY ADVISORY COMMITTEE REGULAR MEETING
Tuesday, May 14, 2024

Richland City Hall ~ Council Chamber

625 Swift Boulevard

and
o
e

Utility Advisory Committee Regular Meeting — 3:00 p.m.
Chair Larkin called the meeting to order at 3:00 p.m.

Attendance: Chair David Larkin, Vice Chair Daniel Porter, Committee Members Ricky Hyson,
Harry Staven, and Bill Richmond were present. Also present were Assistant City Manager (ACM)
Drew Florence, Electrical Systems Manager (ESM) Trevor Wilkerson, Energy Services Project
Manager (PM) Kaylee Bunch, Public Works Interim Director Carlo D’Alessandro, Battalion Chief
(BC) Michael VanBeek, Council Liaison and Councilmember Ryan Whitten, and Administrative
Assistant Il Arturo Mata.

Members Charles Lo Presti and Monica Hofstetter were excused.

Approval of Agenda

VICE CHAIR PORTER MOVED AND MEMBER STAVEN SECONDED THE MOTION TO
APPROVE THE AGENDA AS PUBLISHED, NOTING COMMITTEE MEMBER BE
CORRECTED FOR FUTURE AGENDAS. THE MOTION CARRIED 5-0.

Minutes

1. Approval of the March 12, 2024 Utility Advisory Committee Regular Meeting Minutes.
CHAIR LARKIN REQUESTED THE MEETING MINUTES BE CORRECTED. MEMBER
RICHMOND MOVED AND VICE CHAIR PORTER SECONDED THE MOTION TO APPROVE
THE MARCH 12, 2024 MEETING MINUTES WITH CORRETIONS. THE MOTION CARRIED 5-
0.

Public Comments

None.

Items of Business

2. Status of Each City Utility

BC VanBeek provided status updates for Fire. The updates included current budget, approved
increase in utilities set to begin June 1, 2024, He also provided staffing updates, stated the run

volume has increased 4.5% from Y2023. BC VanBeek also provided an update for the
construction of Fire Station 76. There were no member questions.
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Interim Director D’Alessandro provided a status update for Public Works capital projects,
Wastewater projects, and landfill updates. The project for construction of the Tapteal 2 Booster
Station Pump has been approved and a consultant has been awarded a contract to design the
pump station. Public Works is working with a consultant to conduct a land waste feasibility study.
He also mentioned the potable water for the City has not tested positive for an PFAS
(polyfluoroalkyl substances). Interim Director D’Alessandro answered member questions.

ESM Wilkerson provided status updates for Energy Services. He provided updates for the AMI
project, the customer portal project, the OMS outage map project and its planned completion,
and Energy Services is close to fully staffed. There were no member questions.

3. Inventory Spares

ESM Wilkerson went over current inventory and mentioned the current inventory is as expected.
ESM Wilkerson answered member questions.

4. Reliability Stats

ESM Wilkerson presented the Energy Services Reliability and CIP to members. He went over
historical and year-to-date data regarding reliability trends, causes to outages, capital
improvement plan focuses. ESM Wilkerson answered member questions.

5. Capital Work Plan (CWP)

PM Bunch presented the CWP through April 2024. The plan includes budgeted costs, actual
costs, and planned costs for Energy Services through 2024. PM Bunch answered member
questions.

6. City Council Strategic Plan

ACM Florence presented the City of Richland 2024-2026 Strategic Plan. He discussed how the
plan was created, and he went over the high priority areas within the plan. ACM Florence
answered member questions.

Unfinished Business

None.

Other Informational Items

7. Tour of Fire Station 76 — June

8. Resource Adequacy — July

9. Electric Rates Review with Presentation by FCS — September
10. Low Income Program changes with Presentation by Empower Dataworks — September
11. Budgeting with Presentation from CoR Finance Director, Brandon Allen — September
12. Next steps for Utilizing AMI Data — November
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The following informational handouts were provided to Members:

13.
14.
15.
16.

Meter Counts

Reliability Presentation 2023 Data
Commissions SP Presentation
RES CWP Report-April 2024

Adjournment

Chair Larkin adjourned the meeting at 4:29 pm.

Prepared by:

Reviewed by:

Approved by:

Arturo Mata, Administrative Assistant Il

Clint Whitney, Energy Services Director

David Larkin, Chair

DATE APPROVED:

DATE PUBLISHED:
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UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Items of Business

Prepared By: Sheldon Williamson, Public Works Capital Project Manager
Tom Huntington, Fire Chief
Clint Whitney, Energy Services Director

Subject:
Status - Each City Utility (10 Minutes each)

Department:
Energy Services

Recommended Motion:
This item is informational only.

Summary:
A representative from each of the City's utilities will provide a status update.

Fiscal Impact:

Attachments:




UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Items of Business

Prepared By: Clint Whitney, Energy Services Director

Subject:
2024 Resource Plan with Lighthouse Energy Consulting (30 Minutes)

Department:
Energy Services

Recommended Motion:
Staff recommends UAC support the energy Resource Plan for the City Council's consideration and submission to the
Department of Commerce before September 2024.

Summary:

Through 19.280 RCW, Washington State requires electric utilities with more than 25,000 customers that are not full
requirement customers of Bonneville Power Administration (BPA) to develop or update an Integrated Resource Plan
(IRP) every two years. Utilities with more than 25,000 customers that are full requirements customers of BPA can
develop or update a simplified energy Resource Plan (RP) every two years. The IRP or RP must be approved by City
Council and provided to the Washington State Department of Commerce with a summary of estimated future
electrical resources to meet ten-year forecasted energy resource needs. Commerce lists all utility IRP and RP

at: Utility Resource Plans - Washington State Department of Commerce

Beginning with federal fiscal year 2024, the City does not have any non-federal power purchases other than
renewable resources and now meets the State's definition in 19.280.020 RCWV for a BPA full requirements utility.
The City has utilized Lighthouse Consulting services for similar Clean Energy Transformation Act (CETA) reporting
and requested assistance with developing the more simplified RP instead of an IRP.

The 2024 Resource Plan includes 5-year and 10-year load forecasts with 2023 as the base year. Actual 2023 loads
were weather adjusted for analysis.

For forecasts of future loads, Lighthouse used the 2023 BPA Transmission forecast provided by the City, as this is
the most recent forecast available. Since conservation is treated as a resource in this planning effort, Lighthouse
added the embedded conservation back into this forecast. The resulting forecast reflects the City’s loads absent any
conservation efforts.

For the future years, Lighthouse used the 2023 base year BPA Tier | and Horn Rapids Solar, Storage and Training
site (HRSST) renewable energy purchased but reduced the output of these resources to account for solar panel
degradation and climate or regulatory impacts to federal hydropower.

BPA's current wholesale power contracts end in 2028 and its wholesale power resources in calendar years 2028-
2033 may change. However, Lighthouse assumes similar resources will carry forward through 2033. Lighthouse
includes the cumulative conservation savings based on the City’s 2023 Conservation Potential Assessment (CPA) to
estimate future contributions of energy efficiency.

In summary, for the State's energy Resource Plan for the City, any loads above BPA Tier | allocation, achievable
conservation, or the HRSST renewable power purchase agreement are assumed to be met through BPA Tier 2
purchases.




Fiscal Impact:
There is no fiscal impact

Attachments:
l. RES 2024 Resource Plan UAC Presentation
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UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Items of Business

Prepared By: Clint Whitney, Energy Services Director

Subject:
2023 Energy Services Financials (15 Minutes)

Department:
Energy Services

Recommended Motion:
This item is informational only.

Summary:

Attached is a draft version of the 4Q23 financial statements for Energy Services. The outstanding changes still to be
included are updates to 2023 Financial and Business Developments on pages |-3. All financial statements for Energy
Services are available at: Financial Reports | City of Richland, WA.

Inflation and supply chain issues have continued to plague electrical distribution materials, including transformers and
power cables. The 2023 financial position of Energy Services benefited significantly by a $6.9M Reserve Distribution
Clause (RDC) credit received over the December 2022 to September 2023 time period. This reduced wholesale
power costs in 2023 by about 15% compared to 2022 and largely allowed rate increases to be deferred.

Weather strongly impacts energy consumption and wholesale power needs. In 2023, the degree day data was less
than 1.5% higher than the four-year average. The effect is that energy consumption was mostly normal for 2023.

Capital expenditures followed planned expenditures with the power transformer addition at City View Bank 2,
renewal and replacement infrastructure around the Richland airport area, and engineering design for Stevens
Substation and Thayer Substation rebuild projects accounting for significant capital work in 2023.

The 2023 end of year days cash on hand was approximately 140 days, which is well positioned above the
recommended 90 days threshold. The increased costs for materials and wholesale power without an RDC is

expected to reduce the days cash and bonds through 2024.

The financial position through 2023 for Energy Services is the strongest that | recall since the early 2000's.

Fiscal Impact:
There is no fiscal impact.

Attachments:
l. 4Q23 RES Financials - Draft




CITY OF RICHLAND, WASHINGTON

Electric Utility Financial Statements

For the Quarter Ended

December 31, 2023
(Unaudited)

Prepared by:
Finance Department

Issued on:
May 6, 2024



CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY FINANCIAL STATEMENTS
December 31, 2023

TABLE OF CONTENTS

Current Financial Developments...... (TBD) e
Brief description of notable events and current financial conditions in the electric utility.

Current Business Developments...... (TBD) e
Brief description of notable business activities impacting the operations of the electric utility.

Financial Trend Information...............o..o
Graphic illustration of various information and trends.

Cash Position Statement .............ooeiiiiiii i
Provides current cash balance maintained by the utility as well as trend information
associated with restricted and unrestricted cash balances and days cash on hand.

Comparative Balance Sheet ....... ..o
Presents the assets and liabilities of the utility. Compares current year balances with previous
year balances. Reflects the retained earnings of the utility since the beginning of operation.

Comparative Statements of Operations .............ccooeviiiiiiiiiiiii i,
Presents current year revenues and expenditures based upon the Federal Energy Regulatory
Commission (FERC) prescribed chart of accounts. Provides prior year operating activity for
comparison with current operating activity.

Statement of Cash FIows ... .. ...
Provides a reconciliation of the change in cash position from the prior month balance.

Notes To Financial Statements .............ooooiiiiiiiiiiiiiiiiiie,
Clarifying information cross-referenced to various financial statement information.

Comparative Activity Reports (Revenues, Consumption, Customers)..............
Trends in revenue, electric usage, and customer accounts.

Degree Day Trends .......oouiiniiii i

Presents monthly trends in degree days. Degree days are indicators of how much energy a
typical household will use for heating or cooling.

Detailed FERC Balance Sheet and Trial Balance .........ccooveeeeeiieieeiieiiiiii...

Provides listing of detailed FERC balance sheet, revenue, and expense account balances.
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CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
December 31, 2023

Current Financial Developments

The following comments address events influencing the operations of the Electric utility. These

comments provide additional information not specifically addressed or identified in the financial
statement presentation.

1*' Quarter
e TBD

2" Quarter
e TBD

3™ Quarter
e TBD

4th Quarter
e TBD

City of Richland | 1



CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
December 31, 2023

Current Business Developments

The following comments address events influencing the operations of the Electric utility. These
comments provide additional information not specifically addressed or identified in the financial
statement presentation.

1*' Quarter
e TBD

274 Quarter
e TBD

3" Quarter
e TBD

City of Richland | 2



TBD

CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
December 31, 2023

Current Business Developments

4th Quarter

City of Richland | 3



CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY FINANCIAL TREND INFORMATION
December 31, 2023

C3Facility Fee Financing
==Bond Financing
[C—JRate Financing
~#—100% of Depreciation

Richland Energy Services
2023 Monthly Capital Expenditure Financing by Source

($'s above columns represent total capital expenditures for the month)

$4,500,000
Total Capital Expenditures, Year to Date = $12,143,363 $4,130,829
$3,750,000
$3,000,000
$2,068,553
$2,250,000
$1,500,000
$1,161,818 $1,088,039
$660,189 $566,431 |
$535,500 $538,343 $318,367 s
750000 | 3249022 $269,378 $377,809
—— = —
$ Jan 23 Feb 23 Mar 23 Apr 23 May 23 Jun 23 Jul 23 Aug 23 Sep 23 Oct 23 Nov 23 Dec 23 YTD
Facility Fee Financing 20,553 1,017 64,325 16,279 19,351 - 10,150 9,445 2,085 211,979 72,916 26,518 454,618
==8Bond Financing - - - - - 1,157,736 - - - - - 3,515,992 4,673,728
C—IRate Financing 228,469 268,361 313484 643,910 1,142,467 910,818 525,349 528,898 316,283 533,536 1,015,123 588,319 7,015,017
—m—100% of Depreciation 584,585 584,585 584,584 584,584 584,585 584,584 584,585 584,585 584,584 584,586 584,586 584,584 7,015,017
>
Richland Energy Services —+—100% of Depreciation Expense
. . 5 " -#-Rate Financin,
Capital Expenditure Financing by Source Pl ot IgE a0
in Comparison to Projected Amounts, val Lapiial Expenciiures
Cumulative 2023 Totals by Month =Bttt CEpiE) (BEmEiies
(Budgeted Expenditures Based on CIP) —Facility Fee Financing
13,500,000 —e—Bond Financing
2023 CIP is adpoted at
12,150,000 - $11,139,000 A
10,800,000 /
9,450,000 /
8,100,000 / /
6,750,000 /~//‘/‘///'
i e
4,050,000 / /% S
2,700,000 /%//
1,350,000 . ——
- ; - -
Jan 23 Feb 23 Mar 23 Apr 23 May 23 Jun 23 Jul 23 Aug 23 Sep 23 Oct 23 Nov 23 Dec 23
>
Key Operational Components Conservation Loan Program Activity
21‘)23 Actual Com|i)ared t02022 A‘imal at 12131 Total # Of Loans Issued Each YearThrough Current Month
$'s represent amount of loans issued for each year as of 12/31
$80,142,376
Operating Revenue $79.661.453 T a1
$867,976
$30,927,345 *
S $1,002,864
Purchase Power Exp $37,015,906 88 o
g - $665,936 !
B $5,226,041 92023 2 $651,960 §627.275
Transmission Exp - $5,287,218 2 L
02022 g
® 55
o
-
Operating Expenses I* 44
33
$4,367.4
Other Expense $3,802,600 L
11
$2,045,729 o
Other Income $255,999 2018 2019 2020 2021 2022 2023
Heat Pump 75 54 54 50 61 54
f T T T g \Windows 17 1 15 10 16 23
- N o o i
& QQQ‘QB @Q‘Q 090 090 QQQ‘QQ Insulation 5 3 3 4 2 4
oo o & S & Solar 1 - - - S 5
_J\_[Total # of Loans 98 68 72 64 79 86
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CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY FINANCIAL TREND INFORMATION, CONTINUED
December 31, 2023

Monthly Power & Transmission Costs

$5,000,000
$4,500,000
$4,000,000
$3,500,000 -
$3,000,000 -
$2,500,000 -+
$2,000,000 -
$1,500,000 -
$1,000,000 -
$500,000 -
$0 +
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
w2021 02022 m2023
Energy kWh Usage & Power Sale Revenue
(by month billed)
120 $8,000,000
Total 2023 kWh usage: 997,725,598
Total 2022 kWh usage: 978,529,492
I $7,000,000
100
I $6,000,000
2 80 1 [
) I $5,000,000 =
= g
= Q
c 60 1 - $4,000,000 ©
= )
(] ©
=]
g L s3000000 @
=} 40 o
= 8
= L $2,000,000 &
=
20 A
I $1,000,000
- L og-
‘ w2022 kWh Usage = 2023 kWh Usage ~8-2022 Power Sales $ —&—2023 Power Sales $ ‘
—

Conservation Cash & Outstanding Loan Balance History

$2,800,000

sh Balance At 12/31/23= $2.00M

$2,400,000

$2,000,000 |
$1,600,000 -
$1,200,000 |

$800,000 +

$ Value Of Outstanding Loans At 12/31/23 = $1.96M
$400,000 +

Dec 21

Dec 22 Dec 23

City of Richland | 5




CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
CASH POSITION
December 31, 2023

Unrestricted Cash and Investments:

December 31, 2023

December 31, 2022

Operating Cash, General Purpose $ 17,864,385 $ 7,993,885
Operating Cash, Reserve 2,400,000 2,400,000
Conservation Loan Cash 2,000,276 2,315,532
Credit Support Reserve Cash (NIES) - 639,000
Total Unrestricted Cash and Investments: 22,264,661 13,348,417
Restricted Cash and Investments:
Revenue Bond Proceeds 7,094,993 2,061,702
Facility Development Fees (Line Extension) 926,729 240,415
Construction Allowances Subject To Refund (Note 1) 453,388 437,032
Bond Redemption Set-Aside 1,315,348 1,005,251
Bond Reserve (Note 11) 4,594,581 5,258,036
Total Restricted Cash and Investments: 14,385,039 9,002,436
Total Cash $ 36,649,700 $ 22,350,853
Electric Utility Operating Cash Trend
(General Purpose + Reserve + Credit Support (NIES))
$22,000,000
$20,000,000 W
$18,000,000 J ¢
$16,000,000 ﬁ
$14,000,000 /
$12,000,000 /A\
$10,000000 |\ AWM/
\( >—"
$8,000,000
$6,000,000
$4,000,000
$2,000,000 — S S S S S T T T TS TS
$0 T T T T T T T T T T T

'1:\

") “.’
& @ @ @ » & R o P ‘x& V.Q" i"ﬁ )o‘\ »

m'”w"w“m‘”w’”wm’”*i"m“’w“m‘”&'f’ P P T

v.

) )
VY
> %°Q & R
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CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
COMPARATIVE BALANCE SHEET
December 31, 2023 and 2022

2023 2022 2023 - 2022 (+/-)
ASSETS:
Current Assets
Cash & Cash Equivalents $ 13,812,967 $ 5,886,071 $ 7,926,896
Deposits With Third Parties 1,900 1,900 -
Investments 8,451,694 7,462,346 989,348
Receivables:
Customer Utility Accounts, (net) (Note 8) 4,010,176 5,574,899 (1,564,723)
Customer Conservation Loans 2,674,911 2,212,062 462,848
Miscellaneous 315,960 155,323 160,638
Prepaid Expenses 72,135 529,677 (457,541)
Inventory 7,719,495 5,566,772 2,152,723
Total Current Assets 37,059,239 27,389.050 9,670,188
Noncurrent
Restricted Cash 2,695,464 1,682,698 1,012,766
Restricted Investments (Note 11) 11,689,575 7,319,738 4,369,837
Net Pension Asset 1,854,814 1,866,386 (11,572)
Lease Receivable 388,133 528,760 (140,628)
Capital:
Land 837,428 837,428 -
Depreciable Assets (net) 5,764,571 5,943,591 (179,020)
Infrastructure 122,247,615 118,352,227 3,895,388
Construction in Progress 2,293,993 764,427 1,529,566
Total Capital Assets (net) 131,143,608 125,897,673 5,245,934
Total Noncurrent Assets 147,771,593 137,295,255 10,616,966
TOTAL ASSETS 184,830,832 164,684,306 20,287,154
DEFERRED OUTFLOWS OF RESOURCES
Unamortized Loss - Reacquired Debt (Note 2) 75,310 150,682 (75,372)
Other Deferred Debits (Note 2) 1,636,374 1,892,394 (256,020)
Total Deferred Outflows of Resources 1,711,685 2,043,077 (331.392)
LIABILITIES:
Current Liabilities
Accounts Payable & Accrued Expenses 7,204,909 6,250,998 953,911
Current Portion of Compensated Absences 397,592 397,994 (402)
Current Portion of Bond Principal Payable 2,435,000 2,295,000 140,000
Total Current Liabilities 10,037,501 8,943,992 1,093,509
Noncurrent Liabilities
Noncurrent Portion of Compensated Absences 397,592 397,994 (402)
Revenue Bonds Payable 75,419,942 71,705,706 3,714,236
Unearned Revenue 569,163 557,841 11,323
Net OPEB Liability 681,997 642,892 39,106
Net Pension Liability 801,160 1,076,136 (274,976)
Total Noncurrent Liabilities 77,869,854 74,380,568 3,489,286
TOTAL LIABILITIES 87,907,355 83,324,560 4,582,794
DEFERRED INFLOWS OF RESOURCES
Unamortized Gain - Reacquired Debt (Note 2) 1,148,630 4,864 1,143,765
Other Deferred Credits (Note 2) 1,778,607 2,923,285 (1,144,678)
Total Deferred Outflows of Resources 2,927,237 2,928,150 (913)
NET POSITION:
Net Investment in Capital Assets 59,310,340 54,058,363 5,251,976
Restricted For:
Debt Service 5,909,929 6,263,287 (353,358)
Capital Improvements 1,380,117 677,447 702,670
Pension 2,363,118 1,752,752 610,366
Unrestricted 26,744,421 17,722,823 9,021,598
TOTAL NET POSITION $ 95,707,925 $ 80,474,672 $ 15,233,253

City of Richland | 7



CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
COMPARATIVE STATEMENT OF OPERATIONS
FOURTH QUARTER 2023

Quarter Ended Quarter Ended % Variance
12/31/2023 12/31/2022 From 2022
Actual Actual Actual
OPERATING REVENUES:
Power Sales Revenue $ 16,259,474 $ 17,130,814 -5%
Utility Occupation Tax 1,510,157 1,590,627 -5%
Other Operating Revenues (Note 3) 1,012,859 550,772 84%
Total Operating Revenues 18,782,490 19,272,214 -3%
OPERATING EXPENSES:
Power 8,368,050 9,235,705 -9%
Transmission 1,216,595 1,424,343 -15%
Total Purchased Power 9,584,645 10,660,048 -10%
Distribution Operations and Maintenance (O&M)
Distribution - Operations 1,104,362 1,158,475 -5%
Distribution - Maintenance 488,984 684,104 -29%
Total Distribution O&M 1,593,346 1,842,578 -14%
Customer Accounting
Meter Reading Expense 172,096 197,874 -13%
Customer Records & Collections 244172 262,281 7%
Bad Debt Expense (Note 9) 62,932 200,906 -69%
Total Customer Accounting 479,200 661,060 -28%
Conservation & Customer Service (Note 10) 1,116,465 292,444 282%
Administration & General (330,821) 48,447 -783%
Depreciation 1,753,754 1,624,154 8%
Taxes 2,202,479 2,299,480 -4%
Operating Transfer to Equipment Replacement Fund 189,287 97,079 0%
Other Operating Expenses (Note 4) 399 1,026 -61%
Total Non-Power Operating Expenses 7,004,110 6,866,268 1%
Total Operating Expenses 16,588,754 17,526,316 -5%
OPERATING INCOME (LOSS): 2,193,736 1,745,898 26%
OTHER INCOME:
Interest Income 409,081 151,810 169%
Gain / (Loss) on Fair Market Value (FMV) Adjustment (1,657) (965,466) 100%
Other Income (Note 5) 472,386 454,241 4%
Total Other Income: 879,810 (359,415) 345%
OTHER EXPENSE:
Interest on Long-Term Debt 864,815 736,841 17%
Debt Issuance Expense - - NA
Amortization of Bond Discount / Premium (82,285) (80,619) -2%
Amortization of Loss on Reacquired Debt (13,959) 6,147 -327%
Other Expenses (Note 6) 395,627 426,400 7%
Total Other Expense: 1,164,197 1,088,770 7%
NET INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS 1,909,349 297,713 541%
AND TRANSFERS
Capital Contributions - Facility Development Fees (Note 7) 1,003,029 646,831 55%
Transfers To Broadband Fund (Note 12) (7,500) (7,500) 0%
Total of Capital Contributions and Transfers to Other Funds 995,529 639,331 56%
CHANGE IN NET POSITION BEFORE PRIOR PERIOD ADJUSTMENTS 2,904,878 937,043 210%
Prior Period Adjustments - -
CHANGE IN NET POSITION $ 2,904,878 $ 937,043 210%
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CITY OF RICHLAND, WASHINGTON
ELECTRIC UTILITY
COMPARATIVE STATEMENT OF OPERATIONS
December 31, 2023

% Variance

12/31/2023 12/31/2022 From 2022
Actual Actual Actual
OPERATING REVENUES:
Power Sales Revenue $ 70,860,021 $ 71,035,977 0%
Utility Occupation Tax 6,581,467 6,592,988 0%
Other Operating Revenues (Note 3) 2,700,889 2,032,488 33%
Total Operating Revenues 80,142,376 79,661,453 1%
OPERATING EXPENSES:
Power 30,927,345 37,015,906 -16%
Transmission 5,226,041 5,287,218 1%
Total Purchased Power 36,153,386 42,303,124 -15%
Distribution Operations and Maintenance (O&M)
Distribution - Operations 4,366,688 3,719,098 17%
Distribution - Maintenance 1,784,556 1,434,242 24%
Total Distribution O&M 6,151,243 5,153,340 19%
Customer Accounting
Meter Reading Expense 339,716 572,381 -41%
Customer Records & Collections 986,232 696,640 42%
Bad Debt Expense (Note 9) 184,702 301,796 -39%
Total Customer Accounting 1,510,650 1,570,817 -4%
Conservation & Customer Service (Note 10) 2,054,907 1,268,682 62%
Administration & General 1,768,696 2,124,228 -17%
Depreciation 7,015,016 6,575,440 7%
Taxes 9,350,442 9,317,027 0%
Operating Transfer to Equipment Replacement Fund 757,148 388,317 95%
Other Operating Expenses (Note 4) 3,221 4,125 -22%
Total Non-Power Operating Expenses 28,611,323 26,401,976 8%
Total Operating Expenses 64,764,709 68,705,100 -6%
OPERATING INCOME (LOSS): 15,377,667 10,956,353 40%
OTHER INCOME:
Interest Income 1,235,423 354,613 248%
Gain / (Loss) on Fair Market Value (FMV) Adjustment (1,657) (965,466) 100%
Other Income (Note 5) 811,963 866,852 -6%
Total Other Income: 2,045,729 255,999 699%
OTHER EXPENSE:
Interest on Long-Term Debt 3,323,833 3,019,435 10%
Debt Issuance Expense 480,847 - NA
Amortization of Bond Discount / Premium (325,807) (322,476) -1%
Amortization of Loss on Reacquired Debt (22,493) 29,741 -176%
Other Expenses (Note 6) 911,110 1,075,900 -15%
Total Other Expense: 4,367,490 3,802,600 15%
NET INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS 13,055,907 7,409,752 76%
AND TRANSFERS
Capital Contributions - Facility Development Fees (Note 7) 2,207,346 1,003,371 120%
Transfers To Broadband Fund (Note 12) (30,000) (30,000) 0%
Total of Capital Contributions and Transfers to Other Funds 2,177,346 973,371 124%
CHANGE IN NET POSITION BEFORE PRIOR PERIOD ADJUSTMENTS 15,233,253 8,383,122 82%
Prior Period Adjustments - -
CHANGE IN NET POSITION $ 15,233,253 $ 8,383,122 82%
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City of Richland, Washington
Electric Utility
Notes to the Financial Statements
December 31, 2023

The construction allowance is the portion of line extension costs paid for by the Utility, assuming the expected
number of permanent connections to the system result. The developer bears the full cost of the line extension up
front, and the Utility pays its portion by refunding the developer based on the number of permanent connections
to the line extension over a five-year period.

The refundable portion of fees collected is a deposit to guarantee connections to the line extension. Deposits are
not characterized as revenue. Instead, a Deferred Revenue: Facility Fee Deposits account is included in the
liability section of the balance sheet to offset the cash balance of these potentially refundable amounts. Five
years from the date the line extension is energized, unused deposits expire and are recognized as revenue.

Reported separately from these traditional line extension projects are large, customer requested projects,
facilitating customer specific needs as opposed to improvements to the utility system. Customer payments are
received in advance and are recorded as Facility Development Fees - Large Projects with an offset to Unearned
Facility Fee Revenue. Cash is depleted and fees are reclassified as revenue when expenses are incurred by the
Utility.

Year-to-date facility fees collected from customers totaled $2,299,203 of which $2,089,758 was recognized as
revenue and $209,445 represents refundable construction allowances recorded as unearned revenue.

Deferred outflows of resources represent expenses of the Utility that apply to future periods. The primary purpose
of the deferred outflow of resources accounts is to accumulate expenditures that are to be recognized in future
periods or allocated to more than one account number. Deferred outflow of resources includes unamortized loss
on reacquired bond debt. Other Deferred Debits includes clearing accounts that are used to hold warehousing,
overhead, and equipment costs pending final allocation.

GASB Statement 68, Accounting and Financial Reporting for Pensions, requires reporting the fund’s
proportionate share the State’s retirement plan net pension assets and liabilities. Other Deferred Debits also
includes contributions after the State retirement plan measurement date and Other Deferred Credits include the
net difference between projected and actual investments earnings on pension plan investments.

Other Operating Revenue includes the items listed below, with year-to-date comparisons to the prior year.

Other Operating Revenue YTD Through: December 2023 | December 2022 Difference
Permanent Senice Fees $ 148,575| $ 217,817 $ (69,243)
New Account Fees 75,225 76,725 (1,500)
Rewire / Charges to Repair Damage 82,857 8,073 74,784
Delinquent Account Fees 357,100 351,251 5,848
Disconnect Fees 254,450 245,925 8,525
Pole Contracts 88,197 93,110 (4,913)
BPA - Conservation Program (EEI) 1,600,097 828,467 771,631
Other 94,388 211,120 (116,731)
Total Other Operating Revenue $ 2,700,889 | $ 2,032,488 | $ 668,401

Other Operating Expenses as reported on the Comparative Statement of Operations consist of power costs paid
to Benton PUD for three customer accounts provided power through the Benton PUD system.

City of Richland | 12



City of Richland, Washington

Electric Utility

Notes to the Financial Statements

December 31, 2023

Other Income as reported on the Comparative Statement of Operations includes the following revenue sources:

Other Income YTD Through: December 2023 | December 2022 Difference

Interest Collected on Conservation Loan Payments $ 55,318 | $ 45,0741 $ 10,244
BPA - Conservation Admin Fee 187,902 116,092 71,810
Meter Reading Revenue 110,008 193,688 (83,680)
Work Performed for City Departments 443,396 454,057 (10,660)
Gain / (Loss) on Land sales and Disposition of Assets 10,305 36,218 (25,913)
Other 5,034 21,724 (16,690)
Total Other Income $ 811,963 | $ 866,852 | $ (54,889)

Other Income also includes revenues allocated to the Electric Utility for its share of Horn Rapids Industrial Park
sale proceeds. In 1982, work was undertaken by the City to develop the Horn Rapids Industrial Park, Phase One.
Proceeds from the sale of land at Horn Rapids Industrial Park are allocated to City Utility Funds from the
Industrial Development Fund based on each utility’s proportionate share of total improvement costs. The
remaining maximum reimbursement due to the Electric Utility, contingent upon sale of Horn Rapids Industrial
Park Phase One property as of December 2023 is $135,794.

The Other Expenses reported on the Comparative Statement of Operations includes the cost of Non-Electric
Utility Operations work. Some of the Non-Utility Operations costs are those charged to other City departments
through the Interdepartmental Billing (IDB) process.

The Electric Utility recognized $885,441 in facility development fee revenue (capital contributions) in the fourth
quarter of 2023. According to Governmental Accounting Standard Board (GASB) Statement No. 33, capital
contributions from external sources are to be recognized as revenue in the current year rather than as a direct
increase to contributed capital. Year-to-date facility development fee revenue of $2,089,758 is comprised of
$2,071,047 in fees paid during the year and $18,711 of expired refundable construction allowances.

The outstanding utility accounts receivable balance, net of allowance for doubtful accounts on December 31,
2023, is $4,010,176. This represents a $733,573 increase from the previous quarter. The following graph
presents month-end customer accounts receivable balances during the last three calendar years.

/ Y
Richland Electric Utility
Historical Customer Accounts Receivable Balance at Month End
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11.

12.

City of Richland, Washington
Electric Utility
Notes to the Financial Statements
December 31, 2023

Write-offs, recoveries, and accounts receivable balances for the year-to-date, with prior year comparisons are as
follows:

Accounts Receivable YTD Through:| December 2023 | December 2022 Difference

Write-Offs $ 103 % 305,712 | $ (305,609)
Recoweries 13,708 4,294 9,414
Balance $ 4,010,176 | $ 5,574,899 | $ (1,564,723)

Customer Accounting Expense includes bad debt expense. Customer accounts receivable are written off using
the allowance method as prescribed by generally accepted accounting principles. Under this method, the
projected uncollectible portion of customer accounts receivable is presented on the balance sheet based on a
study of prior years’ actual write-offs. Uncollectible accounts are written off against this estimated allowance
rather than to bad debt expense. The monthly expense is 1/12 of the estimated annual allowance. Periodically,
actual write-offs as a percentage of billings are analyzed, and the allowance is adjusted with an offset to bad
debts expense, or the monthly entry may be suspended if the allowance becomes too high.

Conservation expenses may vary greatly from month-to-month and from budgeted amounts, as expenses for
conservation supplies, educational materials, and payment of incentives to customers do not follow a regular
schedule. In the fourth quarter of 2023, a total of $1,239,497 was spent on ductless heat pumps, windows,
insulation and conservation programs. Year-to-date expenses on conservation measures total $2,743,953.

Bond ordinances require either maintenance of a cash Bond Reserve or purchase of bond insurance with an AAA
rated provider to ensure debt is serviced in the event of financial hardship. The utility has historically purchased
bond sureties to fulfill this requirement. However, due to the current economic climate, none of the surety
companies currently enjoy an AAA rating. As a result, the utility funded a Bond Reserve, in 2008, to stay in
compliance until the bond surety companies’ ratings recover. The bond reserve was initially funded using
$993,000 in Facility Fee cash and $2,111,575 in unrestricted cash. The amount of the bond reserve is adjusted
annually and when additional debt is issued.

Monthly transfers to the Broadband Fund are presented in the financial statements as non-operating transfers to
other funds.

City of Richland | 14
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UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Other Informational Items

Prepared By: Kaylee Bunch

Subject:
Capital Work Plan Update - May 2024

Department:
Energy Services

Recommended Motion:
This item is informational only.

Summary:

Attached is a summary of Energy Services capital work through May 2024. The 2024 capital budget was approved for
$11.4M with updated expenditures planned to be only $8M. The significant reduction in planned capital expenditures
are associated with Stevens and Thayer Station rebuild projects that are being coordinated with BPA's capital work
and delayed until 2025-2027 construction work. However, planned power transformer additions at Sandhill Crane

Substation for Bank 3 and Bank 4 were moved to 2024 for engineering and long lead materials with construction to
occur in 2025.

The 2024 capital work budget includes:

e Line extensions

e System Improvements

e Renewal and Replacement

e Purchase of Southwest Service Area Infrastructure

e Substation Improvements

e Fusion Substation

e Sand Hill Crane Substation Bank 3 (new) and Bank 4 (future)

2024 Year-to-date spending plan:
e Projected: $1,178,908
e Actual To-Date: $2,146,372

There are two Carry Over Projects from 2023

e AMI Project - Due to be completed in September 2024
e City View Bank 2 - Completed in March 2024

Fiscal Impact:
There is no fiscal impact.

Attachments:
l. RES CWP REPORT-May 2024
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UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Other Informational Items

Prepared By: Clint Whitney, Energy Services Director

Subject:
BPA South Tri-Cities Reinforcement Project Updates 1Q24

Department:
Energy Services

Recommended Motion:
This item is informational only.

Summary:

BPA provides Tri-City electric utilities a quarterly update on significant transmission line projects BPA has planned in
the region. Attached is the 1Q24 update of the BPA projects including:

e South Tri-Cities Reinforcement - New 500/1 I 5kV interconnection to the Tri-Cities | |5kV transmission
network.

e Richland-Stevens | I5kV Line - Rebuild an existing | I5kV line and add another | 15kV line from Richland Sub
to Stevens Sub.

e McNary Paterson Tap - A new | I5kV line in the Paterson/Plymouth, WA area.

¢ Red Mountain-Horn Rapids | 15kV Line - Rebuilding an existing | 15kV line in West Richland, WA area.

Completion of the four projects will relieve transmission constraints and add additional transmission capacity to the
Tri-Cities | 15kV network. The most significant project is the South Tri-Cities Reinforcement, followed by the
Richland-Stevens | 15kV line. The last of the projects is planned to be completed by winter 2027. However, BPA
notes there are continued risks to the projects in the supply chain and labor markets.

Fiscal Impact:
There is no fiscal impact.

Attachments:
l. BPA_STriCities Report QI 2024
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PROJECT STATUS UPDATE | April 2024 Q1 (FY2024)

TRI-CITIES AREA REINFORCEMENT

BACKGROUND| Tri-Cities Area Reinforcement is a
key part of Bonneville’s greater strategic goal of
delivering projects on-schedule and on-budget
while minimizing planned outages. Bonneville is
accomplishing this by improving project scoping,
planning, contracting and project management
processes to ensure efficient execution of our
capital programs and maintenance activities.

THE PROJECTS | BPA is proceeding with four large
projects in the Tri-Cities region. The primary goal of
this work is to improve reliability and system
flexibility. These projects have the added benefits
of increasing BPA transmission capacity into the
area, improving security, and modernizing BPA’s
substations and lines.

The South of Tri-Cities Reinforcement adds a new
500 kV substation, Webber Canyon, and a 115kV
line to our existing Badger Canyon substation. This
ties the Tri-Cities region into the 500kV Grid. This
project provides both short term operational and
maintenance needs, long term reliability and
additional load growth capacity to the Tri-Cities
region.

The McNary-Paterson Tap is a new 115 kV line
from McNary Substation to south Benton County.
This project resolves low-voltage issues in Paterson
Load area and provides some through flow relief.

Both the Red Mountain-Horn Rapids and Richland-
Stevens Drive 115 kV lines projects will provide
reinforcement. Under peak conditions, one line out
could cause the other to overload. All four projects
together will allow for additional load and mitigate
bottlenecks in the Richland area.

BPA is committed to the continued outreach to
our customers, constituents, and the public. We
are working with local electric utilities in
coordinating efforts and public outreach specific
to these projects.

Please note: Next quarter bulleted items & project
schedules are estimates. They are subject to change
due to potential issues such as site conditions,
supply chain issues, or staffing resources.

Estimated
Project Cost

Project Name Proposed

Energization

South Tri-Cities .
McNary-Pat
- aryrapa e $15M Winter 2024
Red Mountain-Horn
S 2025
Rapids 115 kV Line $3.6M ummer
Spring 2027

Richland-Stevens
Drive 115 kV Line $12.5M

Pre-Decisional
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TRI-CITIES AREA REINFORCEMENT

ACTIONS IN THE LAST QUARTER & NEXT QUARTER v' Survey is complete.

v Real Property Rights Review is ongoing.
South of Tri-Cities Reinforcement

7

*%* Next Quarter

v'  Lease material yard

v" PM is working on construction planning.
v/ Continue to work on Land Acquisitions

R/

% Last Quarter

v" Continued design with our Consultant.

v'  Ongoing outreach with landowners on
existing Right-Of-Way

v" Real Property service contract is in place. Richland-Stevens Drive 115kV line
v" Transformer and reactor purchase contract ¢ Last Quarter
awarded. ’ . . .
v NEPA field tarted v/ Ongoing design with consultant
i rv . . A
¢ . su eyss. arte . v’ Outreach with landowners on existing
v Geotech field work is complete, reports in Right-Of-Way is complete
N progress. v’ Substation layout within the existing
«» Next Quarter substation yards is finalized.
v Review the Geotech report & foundation v" Finalized pole location for line route.
recommendations. & Next Quarter
/ i i i . . .
Cont!nu!ng de5|.gn v Environmental and Cultural evaluation in
v Continuing Environmental and Cultural progress
surveys. v Transportation Plan is in progress.

v Continuing community outreach
Continue route alternative evaluation.
v' Develop & Coordinate project construction

Continue outreach with City of Richland
Develop & Coordinate project construction
sequencing plan with City of Richland.

\
AN

sequencing plan.
Risks:
McNary-Paterson Tap
. v Outage restrictions: outages needed for

% Last Quarter th ill be chall in to ol
. . ] . e program will be challenging to plan
v"UP Railroad permits are acquired, still prog . L. ging to pian,
the team is coordinating to produce an

waiting on BNSF Railroad permit.
& P overall plan to highlight and mitigate

¢ Next Quarter issues.
v/ Ongoing substation construction v Land acquisition: potential legal,
v Transmission line construction pushed to regulatory, and environmental risks might
July 2024 (no impact to the energization impact the timing for obtaining the land
date). and the right of way for the projects.
v Supply chain: continuous disruption in the
Red Mountain-Horn Rapids 115kV line flow of services and supplies represent a
% Last Quarter big challenge to the delivery of this
v Design updates complete. program.

Pre-Decisional
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TRI-CITIES AREA REINFORCEMENT

CONTACT

Media & General Inquiries, please contact:
Doug G Johnson

Public Affairs Specialist (DK DK-7)
P:360-619-6797 C: 503-713-7658

E: gdjohnson@bpa.gov

Elected Officials inquiries, please contact:
Elizabeth Klumpp

Constituent Account Executive (DIR-WSGL)
P: 360-943-0157 C: 360-485-2392

E: ecklumpp@bpa.gov

For technical inquiries, please contact:
Rasha Kroonen

Senior Project Manager (TEPS-TPP-1)
P: 360-619-6918 C: 360-448-0685

E: rmkroonen@bpa.gov

Pre-Decisional



|euolsioag-=4d

LZ/Lfrpem  SE/e/v Pem uBIINISUOY 3ur
LTI/ PR ST/6/F PAM UBIIINIISUOT UONEISANS
9z/9/yuoN  gZ/sI/genL inbay jeualey
L I vZ/T/5 Myl zeftfe g uonisinbay AOH
ve/e/evo  Ze/e/11 PaM Mainay [eluaLuonaug
' 1 vZfZ/6UON  ZE/1fE=n) usisaq 3d3
L 1 Zft/vpem  zz/tfEeny 3UMT ANSTT 2ANQ SUBASIS-PUBRIYIY »
szfog/sHd  SZ/9/T voN UQIINIISUO) ST
vZ/OE/OT P2M  EZ/BT/6 UON uonisinbly jeuaiey
ZZ/0E /5 uo Ig/1/9an) M31ASY |EIUSLILOIAUT
ET/S1/6 U4 TZ/1/gan] usisaq
L 1 sz/0EfsHd  TZ/T/9@nL 2um AYSTT spidey UIOH-UIEIUNOA PRY »
vefieferanl  wZ/s1/L uow uonINISUOY 3ur]
ve/IE/er anl  EZ/6/01 UON WOIIINIJSLOT LUOIjesgng
£Z/SL/eT U4 gzfI/gen) uomsinboay [Bualepy
ZZ/ST/OPEM  TE/T/9en) uonisInbay MOY
g£zZ/9t/e=anL Te/t/9any MBINSY [EIUSWLOIALT
Zefe/s uon tg/t/aan) udisag Jd3
L i vz/Te/zranL  1Z/1/98nL de) uosianed-AeNIW -
Lefvefeid 9g/T/v Pam UoIIINASUDD Jagl4
LTMPT/TT W 97T/ PAAN UOHOINIISUDD SUIT UCISSIWUSURL] MaN
: Lefvefet g 9g/s/t uon UOIJINISUOT) UOKRISgNS
9Z/€/8 uoW £Z/1/QNYL SSUIT UCISSIUSURI | - UOINSINDIY pueT
ST/T/s nyL Sz /s nyL uonesqns - uoiusinbay puey
GzZ/oEf6=nL TE/1/6 mylL Aanjag pue UORINPOI [BLBIEN
o o 1D # 020 o 0 CLo TR < o T yO D O O M ID O O D | - usily = uelg |- Jwen ysey

IN3NTOHO4NITd VIV S3ILIO-1dL

(#2ozAd) TO vzoe 1Mdy | 31vadn SNLYLS 123rodd

i N N O 8




v PO TWAE R

Bl @M N E

PROJECT STATUS UPDATE | April 2024 Q1 (FY2024)
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UTILITY ADVISORY COMMITTEE AGENDA ITEM COVERSHEET

Meeting Date: 7/9/2024 Agenda Category: Other Informational Items

Prepared By:

Subject:
Forward Agenda

Department:
Energy Services

Recommended Motion:
This item is informational only.

Summary:

Electric Rates Review with Presentation by FCS — September

Resource Adequacy — September

Low Income Program changes with Presentation by Empower Dataworks — September
Budgeting with Presentation from CoR Finance Director, Brandon Allen — September
Next steps for Utilizing AMI Data — November

Fiscal Impact:
There is no fiscal impact.

Attachments:






